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95-05-01-01. Purpose. Agricultural prototype development grants may be
used by existing businesses, startup businesses, and individual and academic or
business partnerships to develop agricultural prototypes that have the potential to
be commercialized and developed in North Dakota.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1

95-05-01-02. Definition of prototype. The prototypes for which funding
may be acquired include:

1. Food processing equipment.

2. Agricultural equipment.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1

95-05-01-03. Projects eligible for funding. Projects must be for applied
research rather than basic research.

1. The processes for prototype development which are eligible for funding
include:

a. Product design.

b. Manufacturing the prototype.
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c. Prototype testing, including test marketing.

d. Patenting.

e. Prototype evaluation or redesign or determination of the need to
develop a different prototype.

f. Market assessment to refine the prototype.

2. Allowable costs for the project do not include capital investments,
operating costs, or inventory costs. Allowable costs for the project are
limited to:

a. Consulting and technical assistance costs.

b. Research and development of prototype.

c. Pre-approved outside consulting fees.

d. University technical assistance.

e. Matching small business innovation research grants, energy
related invention program grants, and other federal, state, or local
funding sources.

f. Other pre-approved research and development costs.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1

95-05-01-04. Application process. Applications will be considered on a
quarterly basis with the following application deadlines: March first, June first,
September first, and December first.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1

95-05-01-05. Application form. Applications should be limited to twenty
typed, single-spaced or double-spaced eight and one-half by eleven inch pages,
including the application form and any supplementary attachments. In addition
to the application form, applicants are required to include the following in their
proposals:

1. An executive summary, limited to two pages, summarizing the essential
elements of the proposal, funding request, and purpose of intended use
of funds;
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2. A project narrative, including:

a. Description of the product or technology that will result from the
research;

b. Description of the planned commercialization efforts, including
market research to date by the applicant or others and potential
market for the product or technology to be developed;

c. Description of the research methodology to be employed, including
objectives, tasks, milestones, and the research site. Proposals
must include a schedule of planned activities and a timeframe for
completion;

d. Summary of prior research done by the applicant or others and the
development of the product or technology to date;

e. Explanation of how the product or technology will benefit the
applicant or end user of the product;

f. Explanation of why this particular project is needed and how the
project will further develop existing technologies;

g. Explanation of patents or regulatory approval granted or expected
to be granted as a result of successful outcome of research;

h. Explanation of the estimated benefit of the project to the agricultural
sector of North Dakota’s economy;

i. Explanation of the estimated benefit of the project in terms of job
and wealth creation for North Dakota;

j. A list of the project cosponsors, including the name of the
organization, address, telephone number, key contact, and nature
of participation, and attached letters of intent to participate; and

k. A list of principal investigators and other members of the research
team, including their respective expertise and responsibilities under
the project. Attached resumes must be limited to two pages each.

3. A list and explanation of other funding sources on a form provided by
the agricultural products utilization commission;

4. A detailed project budget including the following categories:

a. Salaries and fringe benefits.

b. Equipment and supplies.
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c. Travel.

d. Printing.

e. Computer lease or rental.

f. Consultant fees.

g. Other direct costs.

5. A breakdown of planned expenditures by funding source including:

a. Agricultural products utilization commission funds.

b. Other state funds.

c. Private funds.

d. Federal funds.

e. Other matching funds, identified by individual source.

A breakdown must indicate whether funds have payback stipulations.

6. Letters of commitment for matching funds to be provided contingent
upon approval of an application.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1

95-05-01-06. Review process. Proposals are subject to the following
review process:

1. Upon receipt, the proposals are prescreened for eligibility based on
the applicant’s stated intent, compliance with these guidelines, the
proposed budget, and uses of funds.

2. Independent peer reviewers may be used to evaluate the technical
merits of the project.

3. The applicant may be required to make a presentation to a review
committee.

4. The commission will meet to allow applicants an opportunity to
present their proposal and answer commission members’ questions.
Presentation question and answer periods will be limited to thirty
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minutes. The meetings will be held approximately one month following
the completion of the peer review.

5. The board members shall make funding decisions.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1

95-05-01-07. Evaluation criteria. Criteria for evaluating proposals are as
follows:

1. The concept is new technology or a new application of existing
technology with a reasonable assurance that the concept will work;

2. Significant market research has been conducted by the applicant or
others, and there is a reasonable assurance of a potential market;

3. The applicant has demonstrated the ability to manage the business of
fully commercializing the idea;

4. There is favorable community support for the project;

5. There are favorable recommendations from local economic
development specialists, university-based technical specialists,
or other qualified service providers;

6. There are favorable collateral contacts to determine the applicant’s
qualifications and background;

7. The applicant demonstrates a personal commitment and a
commercialization development plan; and

8. There is an adequate and realistic budget projection for complete
prototype development.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1

95-05-01-08. Supplemental program information.

1. Funding is typically limited to a maximum of twenty-five thousand dollars
per project. Funding must be matched dollar for dollar, and some of the
match dollars must be provided by the applicant or local entities, or both.

2. Once a proposal is approved, the executive director of the agricultural
products utilization commission, with direction from the commission
members, will negotiate terms for an agreement, which must specify

5



expected results of the funding and the timeline for completion of the
project. Progress of each project must be monitored.

3. If the project is commercialized in a state other than North Dakota,
royalty payments must be collected from the grantee. The royalty
payments must be calculated based on a percentage of gross sales
and must commence at the time of commercialization.

4. Proposals by out-of-state firms may be considered if the sponsoring
company establishes a firm commitment to develop a North Dakota
operation upon receipt of the funding.

History: Effective November 1, 1998.
General Authority: NDCC 28-32-02
Law Implemented: NDCC 4-14.1-03.1
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